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Screener Ratings

Overall: 6

Value: 8

Growth: 5

Dividend Income: 7
Defensive: 6

Competitive Advantage: 4

Summary

The Andersons is a 75-year-old agricultural supply chain company providing grain storage, fertilizer, and renewable fuel
services. While not a household name, it plays a critical role in North American food infrastructure. Current valuations
appear attractive for patient investors, but the stock carries execution risk in its transition to higher-margin sustainable
agriculture services.

Bull Case

Andersons is a stable pick for income investors, trading below book value despite 5-year revenue doubling. Its grain
elevators and rail networks provide essential infrastructure that's hard to replicate. With a 1.9% yield and 11x earnings,
it offers value in the growing food logistics sector while renewable energy investments may drive future growth.

Bear Case

The company operates on razor-thin margins in a cyclical industry. Rising interest rates could pressure its $665M debt
load while climate disruptions threaten agricultural volumes. With institutional investors controlling 84% of shares,
retail investors face outsized volatility risks. The 0.6 beta may prove deceptive if crop failures trigger simultaneous
margin compression and volume declines.

Recent News

e Declared 114th consecutive quarterly dividend (Q2 2025), signaling stable cash flows and shareholder
commitment. PR Newswire

e 84% institutional ownership indicates high confidence but potential volatility risk. Simply Wall St

e Upcoming Q4 2024 results (Feb 18, 2025) may impact near-term price action. PR Newswire

e Featured in Zacks' agriculture stocks list for exposure to alternative farming trends. Zacks

Financial Analysis

e Revenue growth: $8.06B (2020) -> $14.75B (2023) with 22.4% CAGR
e Net margins stabilized at ~1% (2021-2023) after pandemic volatility
e Leverage improved: Debt/Equity fell from 3.23 (2020) to 1.82 (2023)
e FCF turned positive at $796M in 2023 vs -$179M (2020)

¢ Inventory turnover accelerated from 12.57x (2020) to 19.34x (2023)

¢ Undervaluation signals: P/E 11.6 vs industry ~15, P/B 1.03 <1.5 sector median
e ROE declined from 11% (2022) to 8% (2023) - capital efficiency concern


http://aipha.io/
https://aipha-pdfs.s3.eu-west-2.amazonaws.com/pdfs/1739659459/S_ANDE-1739678751.pdf
https://finance.yahoo.com/news/andersons-inc-declares-cash-dividend-210500129.html
https://finance.yahoo.com/news/andersons-inc-nasdaq-ande-largely-195811849.html
https://finance.yahoo.com/news/andersons-inc-release-fourth-quarter-210500284.html
https://finance.yahoo.com/news/zacks-industry-outlook-highlights-west-090100535.html

e Dividend safety: 19% payout ratio with 5-year DPS growth at ~2%
e Asset turnover surged to 3.83x (2023) from 1.89x (2020) - operational efficiency
e Current ratio strengthened to 1.98 (Q3 2024) from 1.25 (2020)

The combination of improving operational efficiency (rising asset turnover) and conservative leverage suggests a
company transitioning to sustainable growth. However, razor-thin net margins (1%) in food distribution expose it to
commodity price shocks. The 0.6 beta indicates lower market correlation - potential defensive characteristics.

S.W.0.T. Analysis

Strengths:

e 114-quarter dividend streak shows financial discipline
e Debt reduction by 52% since 2020 ($1.38B->$665M)
e FT-ranked fastest growing company in Americas (2024)

Weaknesses:

e Thin 1% net margin vulnerable to freight/commodity costs
e 84% institutional ownership -> potential forced selling in downturns
e ROA 3% trails WACC estimates of 6-7%

Opportunities:

e Hydrofarm partnerships in cannabis/vertical farming
e Renewable energy initiatives (ethanol trading expertise)
e ME&A potential with $643M cash balance

Threats:

e Climate change impacts on crop yields/transport routes
e Trade policy shifts in key markets (Canada/Mexico account for 30% sales)
e Labor shortages in trucking/warehousing (EBIT margin sensitivity)

Industry Overview

Threat of New Competitors: Moderate. Capital-intensive industry with need for distribution networks, but digital
platforms are lowering barriers for niche players

Competition Among Existing Firms: High. Concentrated industry with Cargill/ADM; ANDE's 0.12 P/S ratio suggests
commoditization pressure

Suppliers' Bargaining Power: Medium-High. Agricultural input suppliers (fertilizer/fuel) have pricing power in
inflationary environments

Buyers' Bargaining Power: High. Large retailers/food processors demand bulk discounts - 5% gross margin shows
limited pricing power

Threat of Substitute Products: Low. Food distribution is essential, but buyers could shift to vertically integrated
suppliers

Competitive Advantage
Cost Advantage: Scale in grain logistics (asset turnover 3.83x) creates regional cost leadership
Intangible Assets: Limited - 6.6% of assets are goodwill vs 15-20% for branded peers

Network Effect: Weak. Localized agri-services lack digital platform synergies

Switching Costs: Low-Moderate. Farmer relationships provide some stickiness but contract terms are short

Supporting Data



You can find supporting data that is derived from company filings and other reputable sources here. It was provided to
the Al to generate this report and you can use it to verify the analysis. This supporting data is not Al generated but may

still contain errors.

Legal Disclaimer

The information contained in this report, including all text, data, analyses, opinions, and forward-looking statements, is provided solely for general
informational purposes and does not constitute financial, investment, legal, or tax advice. The content has been generated by an artificial intelligence tool using
publicly available data and company filings. Although every effort has been made to ensure accuracy, the information is provided "as is" without any
warrantya€”express or implieda€”of completeness, accuracy, reliability, or suitability for any purpose.

Not Regulated Advice
e No FCA Authorization: We are not authorized or regulated by the Financial Conduct Authority (FCA) or any other financial regulatory body to offer

investment advice or recommendations. Nothing in this report should be construed as a solicitation, recommendation, or endorsement to buy, sell, or
hold any security or financial instrument.

o Independent Decision-Making: Investors are strongly encouraged to conduct their own research and consult with a licensed financial advisor or other
professional before making any financial decisions. Reliance on the information provided herein is solely at your own risk.
Forward-Looking Statements

This report may contain forward-looking statements, which are based on current expectations, assumptions, and projections that involve risks and
uncertainties. Actual results may differ materially from those expressed or implied by these statements. We do not undertake any obligation to update or revise
any forward-looking statements in light of new information or future developments.

Limitation of Liability

Under no circumstances shall Aipha.io or its affiliates, employees, or agents be liable for any direct, indirect, incidental, consequential, or other damages
arising out of or in connection with the use of, or reliance on, the information contained in this reporta€”even if advised of the possibility of such damages. This
includes, without limitation, any loss of profit, revenue, or data.

Use at Your Own Risk

By using this report, you acknowledge that you have read and understood this disclaimer and agree that any reliance on the information provided is at your own
risk. [Your Company Name/Aipha.io] expressly disclaims any and all liability for any loss or damage of any kind incurred as a result of any use of this report.
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